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REPORT 


-Alieged Fortifications around Shanghais 


Forwarded by. ..... Supt. Tan Shao Liang _... 


Despite exhaustive enquiries made among various 
circles, no information is available recarding the 
alleged construction of extensive fortifications ina 
Place 7 miles from the North Station for the purpose of 
defending Japanese controlled area against the settlement. 
It is, however, correct that a Japanese firm known as 
Lauro Import & Hxport Co. located in Room 411, fourth 
floor of the Chung Nan Bank Building, 110 Hankow Road, 
about two months ago, acting as agents for the Japanese 
Authorities endeavoured to secure the services of over 
100 trucks amongst Chinese lorry owners for the trans- 
portation of materials for road construction including 
bricks from wrecked houses to Kiangwan and Dazang. 

As the Japanese firm had failed to put up security for 
the lorries tnus commissioned and there was danger of 
these vehicles not being returned after being used,only 
fifty trucks owned by the Chinese res ponded (Foreign 
owned companies have not been approached). They are 
paid $16 a day for the service with gsasolene supplied by 
Japanese. The attached is a translation of a copy of 
agreement between Lauro & Co. and Chinese contracting 
the supply of trucks which is self-explanatory. 

In this connection it may be mentioned that in 
1938 the service of £00 Chinese trucks were secured by 
the Japanese to transport materials for the construction 
of an aerodrome at Chenju. 

Certain repairs have been made by Japanese to 
the fortified pillg& boxes formerly built by Chinese 


soldiers at Jukong Hoad Jetty, at Chang Hwa Pang, 
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According to information, on June 22 and 1:3, 
1939, a total of avproximately 800 able-bodied Chinese 
youths were pressed into service by the Japanese 
Military Authorities for the construction of a number 
of trenches along; the foreshore of the Wwhangpoo Rivere 
These trenches are of various lengths, ranging from one 
mile to one and a half miles. They are separated by a 
space of about 500 feet. These trenches which are 
covered witn turfs and trees as camouflage stretch 
northward from Ying Ziang Villaze to woosunge About 
4 feet in depth and 5 to 6 feet in width, they are 
triangular in shape, running parallel to a new military 
highway at present under construction which forms a 


straight line from Ying ciang Village to Woosunge 
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The following is 2n arreement concluded between 


x x x (hereafter to be known as Party A) and Lauro Co. (here- 


after to be known as Party B):- 


Ls. 


Se 


That Party A hires out to Party & several motor trucks, 
manufactured after 1937, at $ee.., National Currency, per 
truck ner day and that the charges will. be settled once in 
every five days. 

That the trucks supplied by Party A must be mechanically 
sounc «nd verfect and thet Party A will supply a chauffeur 
(to ench truck) with Settlement driving permit and also 
lubricating oil and all risks insurance policies. 

Party B will supply its own gasoline and necessery tools 
01 instruments to be used in loading and unloading cargo. 
That, in case of 1 street accident and unexpected damages, 
Party A will on its own initiative make claims upon the 
insurance companies concernede 

That if the trucks of Party A are attacked and damaged by 
a third party without reasonable cause, during the period 
of hire, Party B will sssume full responsibility and make 
claime upon the insurance companies coneernede 

That if a truck develops mechanical disorder, or if the 
cheuffeur is incapable of making running repairs, or if 

a truck is out of service through negligence on the part 
of the caretaker of Party A or through some unexpected 
cause, which is beyond the control of Party B, Party A will 
cause repairs to be made at ance or will provide another 
truck as a substitute. 

That if the substitute truck is not supplied, the hire 
charge for the period when the truck is not tn use will be 
deducted. Therefore Party A must see that all the trucks 
are in good working condition. 
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That if Farty 2 is unatle to continue te hiring of 

the trues owing te socini concitions, Party B may 

netif,s Party A five d-ys beforehand to stop the supply 

of trucks or to cancel the »ereement. 

That Party A must employ - foreisner who, in the capacity 
ef nn employee of Party B, is to control the workshop 

ard to see that the overation of the trucks is perfect. 
That tnis arreement will ve effective for one year and 
inicht be extended for one more year if there are no special 
circumstrnces or unexpected problems. 
That Party 5 must »ssume full responsibility in securing 
all vasses to carry out transportation in Hongkew. 

Tnot this agreement is made out in duplicate, each party 


is to keep a copy. 


